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Independent Auditor’s Report

To the General Assembly
Palestine Trade Center (PalTrade)
Ramallah - Palestine

Report on the Financial Statements

We have audited the accompanying financial statements of Palestine Trade Center (Paltrade), which
comprise of the statement of financial position as of December 31, 2010, the statement of activities and
the statement of cash flows for the year then ended, and a summary of significant accounting policies and
other explanatory notes.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with relevant International Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement.

n audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the Center’s preparation and
fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Center’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion
In our opinion, the financial statements give a true and fair view of the financial position of Paltrade as of

December 31, 2010, and of its financial performance and its cash flows for the year then ended in accordance
with relevant International Financial Reporting Standards.

Emphasis of a matter

The accompanying financial statements have been prepared assuming that the Center will continue as a
going concern. As reflected in the financial statements, the net operating deficit reported through December
31, 2010 amounted to U.S.Dollar 338,006 and resulted from insufficient funding during 2010. The ability of
the Center to operate as a going concern entity is entirely dependent upon the financial support that will be
received from funders in the forthcoming years to finance the deficit in working capital of U.S.Dollar 309,277,
its operations; and thus to enable it to finance its obligations toward third parties and its staff.

In the absence of any evidence to support the intention of funders to provide financial support to the Center,
there will be doubt about the ability of the Center to continue as a going concern. Management’s plan in
regard of these matters are described in Note (18).

Ramallah: February 9, 2011 Deloitte & Touche - M.E
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alestine Trade Center (Paltrade) Palestine Trade Center (Paltrade)

Ramallah - Palestine
Statement of Financial Position
As of December 31, 2010

Ramallah - Palestine
Statement of Activities
For the Year Ended December 31, 2010

Temporary Total Total December 31,2010 December 31, 2009
Unrestricted Restricted December December usD usD
Fund Fund 31,2010 31,2009 Assets
Note usD usD usD usD Current Assets:

Grants and Revenues: Cash in Hand and at Banks 3 604,314 1,075,254
Grants from Donors 11 - 1,047,589 1,047,589 1,546,142 Accounts Receivable - Net 4 55,741 155,791
Membership Fees 52,865 - 52,865 72,869 Advances 5 19,411 41,789
Services and Participation Fees 12 194,495 - 194,495 524,607 Total Current Assets 679,466 1,272,834
Service Revenue 13 611,861 - 611,861 130,937 Property' Plant & Equipment:
Other Revenues 14 117,928 -- 117,928 212,633 Land 6 122,085 122,085
Total Grants and Revenues 977,149 1,047,589 2,024,738 2,487,188 Furniture and Equipment — Net 7 124,343 167,988

Total P ty, Plant & Equi t 246,428 290,073
s::t/r-\if:iie;i Released From 1 1,047,589 (1,047,589) N B otal Property, Plan quipmen

Total Assets 925,894 1,562,907
Total Revenues, Gains and Other 2,024,738 - 2,024,738 2,487,188 Liabilities and Net Assets
Supports

Current Liabilities:
Expenses:
Trade Promotion 715,093 - 715,093 578,610 Banks'Overdraft 62 11,909
Trade Development 675333 B 675333 661213 Accounts Payable and Accruals 8 497,400 478,505
Administration and Finance 510,852 - 510,852 563,895 Unearned Revenue ” 7.750
Trade Policy 430,889 B 430,889 731,109 Deferred Revenue 9 491,281 755,061
Membership 96,675 _ 96,675 86,073 Total Current Liabilities 988,743 1,253,225
Trade Information 16,692 _ 16,692 58,941 Provision for Employees> Indemnity 10 275,157 226,892
Total Expenses 16 2,445,534 - 2,445,534 2,679,841 Net Assets:

Unrestricted Net Assets (338,006) 82,790
Net (Decrease) in Net Assets (420,796) -- (420,796) (192,653)

(Deficit) Net Assets (338,006) 82,790
Net Assets at Beginning of the Year 82,790 - 82,790 274,837
Adjustment to Net Assets at s B _ B co6 Total Liabilities and Net Assets 925,894 1,562,907
Beginning of the Year The Accompanying Notes Constitute an Integral Part of These Statements
(Deficit) Net Assets at End of (338,006) _ (338,006) 82,790

the Year

The Accompanying Notes Constitute an Integral Part of These Statements
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6. Land:

During the year 2007, the center engaged with other organizations in the purchase of a lot of land in Ramallah
city to build new premises for the center, the total cost of the land is as follows:

usD
Land Price 555,000
Land Preparation Cost 10,000
Commissions Paid 20,000
Lawyer Fees 3,000
588,000

The share of the center represents nearly 20.77% of the land, which is equal to USD 122,085.

7. Furniture and Equipment - Net:

Office Office Tele-Comm. Books &
Furniture Equipment System Publications

Total

January 1,2010 129,932 362,447 37,908 38,930 569,217
Additions - 5,331 - - 5,331
Disposals - - - - -
December 31,2010 129,932 367,778 37,908 38,930 574,548

Accumulated Depreciation:

January 1,2010 103,756 285,424 11,968 81 401,229
Depreciation charge 6,430 31,894 5,202 5,450 48,976
Disposals - - - - -
December 31,2010 110,186 317,318 17,170 5,531 450,205

Net Book Value:

December 31,2010 19,746 50,460 20,738 33,399 124,343

December 31,2009 26,176 77,023 25,940 38,849 167,988

8. Accounts Payable & Accruals:

31 December 2009

31 December 2010

usD usD
Accounts Payable 171,064 187,236
Accrued Expenses 228,046 176,631
Accrued Salaries 51,701 64,080
Accrued Taxes 46,589 50,558

497,400 478,505

Notes

3. Cash in Hand and at Banks:

December 31,2010

December 31, 2009

usD usD
Cash in Hand 1,605 4,343
Cash at Banks:
Bank of Palestine — Current/USD 173,326 523,320
Bank of Palestine — Current/NIS 287 26,837
Bank of Palestine — Current/EURO 215 95,188
Bank of Palestine - Current/JD 952 1,142
Arab Bank - Current/USD 332 6
Arab Bank - Current/NIS 19 4
Arab Bank - Current/EURO 427,578 424,414
Sub Total Banks 602,709 1,070,911
Grand Total 604,314 1,075,254

4. Accounts Receivable - Net:

31 December 2010

31 December 2009

usD usD

Trade Receivables 5,520 5,880
Membership Fees Receivables 17,165 17,925
Participation Fees Receivable 60,544 124,474
Sponsorship Fees Receivable 700 35,700

83,929 183,979
Less: Provision for Bad Debts (28,188) (28,188)

55,741 155,791
5. Advances:

31 December 2010

31 December 2010

usD usD

Employees Advances 5,049 4,746
Activity Advances 14,362 37,043
19,411 41,789
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11. Grants From Donors:

Year Ended
December 31,2010

Year Ended
December 31, 2009

Islamic Development Bank (IDB) 91,880 148,339
EC Trade Corridors - 349,395
PIC FNMD 14,152 -
DAl Europe 57,673 --
AFD 389,301 415,454
AFD PITA 1,763 -
Sida 153,774 135,685
World Bank - Cargo Movement Monitoring Il 170,297 165,674
Norwegian Fund - 111 2008 - 92,143
DAI-FNMD -- 23,038
Friedrich Ebert Stifung Il -- 17,783
Ministry Of Finance - 100,000
GTZ - Development 14,812 53,147
GTZ - Policy & Training 7,694 39,090
Norway 4- 2010 146,243 6,394
1,047,589 1,546,142

12. Services and Participation Fees:

Year Ended
December 31, 2010

usbD

Year Ended
December 31, 2009

usbD

Participation Fees 142,820 420,161

Video Conference Fees 2,675 4,120

Sponsorship Fees 49,000 100,326
194,495 524,607

9. Deferred Revenues:

Paltrade records all amounts received from donors as deferred revenue until expenses are charged to each
donor, the balance of U.S. Dollar 491,281 as of December 31, 2010 represents unspent amounts as of that

date.

Details of deferred revenues as of December 31, 2010 are as follows:

December 31, 2010

usD
AFD 517,963
DAI - Europe (24,919)
AFD - PITA (1,763)
491,281

10. Provision for Employees’ Indemnity:

31 December, 2010

usbD

31 December, 2009
uUsD

Beginning Balance 226,892 198,455
Additions 62,086 59,114

Payments to employees (13,821) (30,677)
Ending Balance 275,157 226,892
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16. Total Expenses: 13. Service Revenue:
Expenses Year Ended Dec 31,2010 Year Ended Dec 31,2009 Year Ended LTS C
. . December 31,2010 December 31, 2009
F;rftj:’?:isef Paltrade Total FXStJi?/?:?ef Paltrade Total uUsbD
Salaries, Wages and Related Costs 328,176 544,645 872,821 390346 483,263 873,609 Carana 487,430 59,253
Sclfgr‘c’t‘itfgocnoﬁ?;ﬁg Staffand 258658 28,135 286793 388150 19571 407,721 E:;;agd Trust 22;58 286'?70406
Rent and Occupancy (Offices) 3,653 94,914 98,567 40,853 56,950 97,803 TEP - 14,938
Exhibition Space Rental 328633 1,352 329,985 158299 0 158,299 Agricultural Relief 11,000 22,000
Shipping 35,001 1,882 36,883 52,689 148 52,837 Chemonics International 43,073 -
Air Fairs (Activities) 37,423 4,810 42,233 74,814 6,586 81,400 Fleifel Trading & Knit Manufacturing Co. 5,000 -
Bonus 0 1500 1,500 0 4400 4,400 Oxfam 1500 -
Travel Expenses 9,687 4,541 14,227 12,778 2388 15,167 Peres Center for peace 9,500 -
Banners 1,167 43 1,210 3,032 867 3,899 The Consulate General of Italy 26,600 -
Interns Salaries 0 0 0 867 500 1,367 UNDP 5,000 -
Cleaning Expenses 2,934 0 2,934 1,505 43 1,547 611,861 130,937
Rent a Car 29,087 12,336 41,423 41,675 7,456 49,131
Per diem (Activities) 33,771 2,292 36,063 32,799 272 33,071 14. Other Revenues:
Hospitality 10189 8610 18,799 19013 5174 24,186 Year Ended Year Ended
Advertisement 8,807 2,327 11,134 11,692 4,614 16,306 December31,;2010 December 31,2009
Maintenance 4,056 6,289 10,345 15,497 3,337 18,833 Usb Usb
Workshops and Conferences 12,398 7,776 20,174 29104 7,143 36247 Community Contributions 2998 16,565
Postal and Courier 632 817 1,449 3,018 1792 4810 Miscellaneous Revenues 38,121 9818
Office Supplies 8,552 15285 23,837 16872 4741 21,613 (C,\?:tte”?g)ﬁons to Cover Administration Cost 73,809 101,300
Printings 146,065 15517 161,582 105,225 0 105,225 Less: Allowance For Discounts & Uncollectible
Subscription 2,700 2,443 5,142 824 3,028 3,851 Amounts B (1,050)
Accommodation (Activities) 53,749 1,269 55,018 129,099 4,179 133,278 117,928 212,633
Telephone and Fax 14,988 27,655 42,643 60,937 4,407 65,344 15. Adjustment to Net assets at Beginning of the Year:
Consumables 33,237 284 33,521 12,429 1,900 14,329 The balance represents adjustments made to the opening balance of the net assets as per the following details:
Utilities 13,790 8,739 22,530 35,766 3,843 39,609 Year Ended Year Ended
Professional Fees 18959 12,020 30,979 18,285 1738 20,023 December 31,2010 December 31, 2009
Vehicles Cost (Fuel Expenses) 15,012 2,015 17,027 16,514 1,964 18,478 usD
Transportation 54782 2366 57,148 66,733 0 66,733 Adjusting Accumulated Depreciation ] o5
Training 4,128 660 4,788 57,690 749 58,440 Beginning Balance

Translation 8,152 300 8,452 15,345 795 16,140 - 606
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(2011-2013)

Expenses Year Ended Dec 31,2010 Year Ended Dec 31,2009

Projects & Paltrade  Total Projects &

Activities Activities faltradegiotal

Depreciation 48,977 48,977 0 38,026 38,026

Provision for Bad Debts 0 0 7,225 2,999 10,224

Bank Charges 1,902 7,896 0 44,599 44,599

Currency Variance 18,160 18,160 0 28,188 28,188

Other Costs 6,628 860 7487 12,775 1,028 13,803

Total 1,491,008 880,718 2,371,726 1,831,854 746,686 2,578,540

Projects Administrative Costs 73,808 0 73,808 101,300 0 101,300

1,564,816 880,718 2,445,534 1,933,155 746,686 2,679,841

18. Management Plan:

Paltrade has been working on securing funds from several projects. Paltrade expect that theses projects will
materialize during the 2nd quarter of 2011. These include projects funded by the EC in the amount of three
million Euros over two years and project funded by CIDA in the amount of five million dollars over four years.
In addition, Paltrade is also seeking fund support from Palestine National Authority in the amount of one
million shekels. We expect start receiving this support in the 1st quarter of 2011.

Paltrade has also taken steps for restructure its operations and reduce fixed costs in order to achieve a
sustainable cost structure.
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